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INDIANA

With a booming economy and job market in Indiana, RE/MAX INTEGRA, Midwest real estate experts believe the
housing market will remain strong in 2019. Buyer activity may begin to slow, relieving some of the tight pressure
griping housing inventories and possibly bringing down prices.

Despite small increases in housing inventory in some Indiana communities within the last year, many buyers will
continue to face challenges in 2019. Some of the factors that contributed to more buyers than there were sellers
in 2018 are likely to remain in 2019. These include:

* First-time buyers, including millennials and baby boomers, who were hesitant in the past, will enter the market
in the coming months.

* Home builders are not able to keep up with the demand due to the rising cost of materials as well as
shortages of labor and lots.

RE/MAX brokers in Indiana expect the strong sellers’ market to continue in 2019 due to these factors. But
they report that the market will see some significant changes, including the gradual impact of increasing
interest rates. While rates remain historically low, more buyers are not willing to pay the higher prices of

the current competitive market combined with higher interest rates.

It is predicted that buyers will be taking a more measured, long-term approach in the year-ahead rather
than quickly jumping on any home the moment it is listed. RE/MAX real estate professionals predict this
new buyer sentiment will lead sellers to price their homes at more realistic levels in 2019.

Brokers in several regions report many would-be buyers may instead opt to rent newly constructed
apartments in urban areas, due to rising interest rates and low inventory. Walkability, along with
green and smart technologies remains top priorities for buyers. The downtown cores of cities such
as Fort Wayne, Lafayette and South Bend have seen major growth.

Despite the continued surge in home prices, recent surveys show Indiana’s overall cost of
living remains one of the lowest in the Midwest. Indiana’s strong economy offers Hoosiers and
prospective transplants affordability in the housing market that is not found in other regions

across the country.

From January through October of this year, Indiana’s housing market experienced the following
compared to the same time period last year:

e Average sales price increased 10.3% from $148,531in 2017 to $163,871.
¢ Average days on market decreased 13.84% from 68 days in 2017 to 59 days.
¢ The number of homes sold remained steady, only decreasing by 1.5% from 2017.
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Region

Indiana
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%
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$156,031
$132,921
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Data provided by local MLSes and reflects January - October 2018 and the same timeframe for 2017. Predictions and insights provided by RE/MAX INTEGRA, Midwest.
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MINNESOTA

Despite rising interest rates and increased inventory bringing some balance to the housing
market, RE/MAX real estate professionals in Minnesota expect 2019 to remain a sellers’
market. First time homebuyers are still finding the market particularly challenging, as
median sales price in the Twin Cities and other metropolitan areas continues to climb toward
$300,000.

After a period of historically low rates, brokers predict that homebuyers - and homeowners who
have refinanced at a much lower rate - may perceive 5-6 percent interest rates as unaffordable
and may hesitate to purchase a home, especially when coupled with high housing prices. Those
who do look to buy will take their time, and they will be less willing to make an offer on just any
home in their price range.

There are several reasons why the Minnesota market may begin to balance in 2019 in addition to
interest rates:

* Waning buyer demand due to prolonged lack of inventory

» Builders in suburbs and rural areas taking a chance on building more affordable homes

* The construction of market-to-luxury rate apartments, an option for first-time homebuyers being
priced out of the market and for homeowners who sell before they find a home to buy

Across Minnesota home prices are still increasing, but rising interest rates and buyer fatigue are expected
to slow down price increases in 2019, which will also contribute to a more balanced market.

While some affordable new builds are popping up in suburbs and rural areas, overall, the rising cost of
newly constructed homes continues to outpace buyers’ ability to pay for them. However, newly constructed
apartments and townhomes are helping to free up the market in Minnesota’s smaller cities. They offer smart
technology, updated kitchens and bathrooms and neutral color schemes - all ‘must haves’ for buyers - at a
more affordable price point. They also offer an option for those who sell their homes and haven’t yet found a
home to purchase.

In Minnesota, housing remains affordable due to a strong economy, so RE/MAX real estate experts expect the
housing market to remain strong in 2019.

This year from January through October, Minnesota’s housing market experienced the following compared to the
same time period last year:

e Average sales price increased 6.1% to $277,059.
e Average days on market decreased 7.4% to 50 days.
* The number of homes sold decreased by 2.6% to 72,145.
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MINNESOTA

Homes % Avg. Days % Median %
Region Year Sold Change | on Market | Change | Sales Price| Change 2019 Predictions

, 2017 | 74,063 26114
Minnesota -2.60% >4 7.40% | 6.10% Avg. Sales

2018 | 72,145 50 $277,059 VIR Price YT

2017 891 $160,000 .
Headwaters 1.20% -12.30% 9.40% Decrease Increase Remain

2018 902 $175,000

2017 | 4,120 153,900
Arrowhead 0.30% -5.00% : 2.70% N/A N/A N/A
2018 | 4,133 95 $158,000

2017 1,653 86 $171,000 . .
West Central 0.60% -4.70% 13.50% Remain Remain Decrease

2018 1,663 82 $194,000

2017 2,615 173,000 . .
North Central 0.40% 2 -8.80% $ 8.10% Remain Remain Decrease

2018 2,626 83 $187,000

2017 1,357 73 $145,000
Southwest Central 6.20% -8.20% 9.80% Increase Decrease Decrease
2018 1,441 67 $159,250

2017 2,481 60 $190,000 .
East Central 3.10% -11.70% 10.50% Increase Remain Increase
2018 2,557 53 $210,000

o 2017 | 6289 | 50 sooy $22000 o o o
entra -0. -O. . emain emain emailn
2018 | 6,232 - 46 ° $225,000 -

couthwest 2017 | 668 | 99 ” $117,000 o | merma 5
outhwes . -17.20% 1.90% ncrease emain ecrease
2018 | 790 . 82 ° 1 $119,200 °

e 2017 | 2,636 L 98 $154,900 | 5 o
(o]V] entra -3. -11. 9 . 9 Nncrease ecrease emaln
2018 | 2,541 - 87 120% Te167.000 | /80%

T 2017 6,225 61 $182,950 | | |
outheas - 9 - 9 9 ncrease ncrease ncrease
2018 5,837 6.20% 57 6.60% $198,918 8.70%

L 2017 | 44,337 39 $251,000 o | |
win Cities =4. 9 -10. % . 9 emain Nncrease Nncrease
2018 | 42,625 | >09% 35 10-30% T5270,000 | 769%

Data reported by the Minnesota Association of REALTORS and reflects January - October 2018 and the same timeframe for 2017. Predictions and insight provided by RE/MAX INTEGRA, Midwest.

R E/M Ax WWW.remax.com Midwest Housing Market Outlook Report |  Minnesota




WISCONSIN

Sellers in many regions of Wisconsin are expected to have another successful year in 2019, according to RE/MAX
brokers. The current competitive housing market is anticipated to remain in the months ahead, bringing multiple
offers with full asking price to a majority of sellers.

However, 2019 will bring a change in both seller and buyer activity - due in large part to steadily rising interest
rates. Although mortgage rates remain historically low, brokers predict with rates expected to climb to 5-6
percent that buyer demand may wane next year. Rates combined with some buyer frustration and fatigue, may
restore some balance. Brokers are predicting in a few areas of the state a shift to a balanced or even buyers’
market.

Several factors caused tight inventories and higher prices, and these factors are likely to remain in 2019:

» Sellers not willing to sell out of fear of either not finding the next home within their budget
* Millennials, a large portion of the population, are buying homes
* Large employers are expanding workforces

Home builders are building more new homes, but according to RE/MAX real estate professionals they
are not able to keep up with demand. Buyers (particularly first time home buyers) will find it a challenge
to build a new home within their price range. Rising costs for materials and labor are driving prices up.
Buying an existing home may be the best option for many home buyers in 2019.

Although home prices are expected to continue to rise, RE/MAX brokers and agents predict only a
slight increase. Homes overall in Wisconsin still remain affordable to home buyers. Brokers and agents
recommend that buyers continue the search for a new home throughout the winter months, due to
the fact that most sellers are motivated to sell their home.

Buyers are advised to work with a local REALTOR who knows the market, get preapproved for a
mortgage, offer competitive bid and be open to making compromises.

Wisconsin’s luxury and vacation home markets will remain a buyers’ market. RE/MAX brokers
report that despite a strong economy, prices are anticipated to drop.

With a booming economy and job market in Wisconsin which is expected to remain in 2019, it
is predicted that the housing market will remain strong.

This year from January through October, Wisconsin’s housing market experienced the
following compared to the same time period last year:

* Average sales price increased 5.1% from $173,650 in 2017 to $182,500.
¢ Average days on market decreased 11.76% from 85 days in 2017 to 75.
¢ The number of homes sold decreased by 2.16% from 7,456 in 2017 to 7,295.
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WISCONSIN

Homes % Avg. Days % Median %
Region Year Sold Change | on Market | Change | Sales Price| Change 2019 Predictions

2017 | 7456 | _5ie% 85 n7es |$173650 | . o Avg. Sales

Wisconsin :
2018 | 7,295 $182,500 Market Price Inventory

T — 2017 2,659 -7.03% -19.30% $188,000 Remain or Remain or

$197,000 4.79% Increase lsesss Increase
210,000
South Central 1.36% na43% ¥ 4.76% Increase Increase Increase

$220,000
West 6.60% 35.00% 17900 5.71% Increase Remain Remain

$185,000
Northeast -9.56% -19.01% | $148.000 8419 | Remainor Increase Increase
o8 $160,450 Increase

127 $130,000 . Remain or Remain or
3.04% -37.80%
Central 6 o5 € $140,500 8.08% Remain IErease Increase
150,000 .
North 12.90% 96 -2.08% $ 5.67% Decrease Remain Increase
94 $158,500

*Data provided by local MLSes and the Wisconsin REALTORS Association and reflects January - October 2018 and the same timeframe for 2017. *Data represents La Crosse, Monroe, Trempealeau,
and Vernon Counties ONLY. Predictions and insights provided by RE/MAX INTEGRA, Midwest.
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CONTACTS

INDIANA

NORTHWEST
Herm Hoge | RE/MAX Realty Associates | 219-922-8400
Tracy Vanderwall | RE/MAX Executives | 219-718-1807

SOUTH BEND
Dan Kelley | RE/MAX 1st | 574-876-8601

NORTHEAST
Todd Stock | RE/MAX Results | 260-316-7731
Larry Phillips | RE/MAX Results | 260-466-3825

LAFAYETTE
Keri Henke | RE/MAX INTEGRA | 952-405-2493

NORTH CENTRAL
Penn Irwin | RE/MAX Realty One | 765-438-1039

EAST CENTRAL
Nick Rodgers | RE/MAX Real Estate Solutions | 765-623-9641

TERRE HAUTE
Mark McCreery | RE/MAX Real Estate Associates | 812-208-4777
Steve Custis | RE/MAX Cornerstone | 765-653-7070

CENTRAL
Dennis Nottingham | RE/MAX Advanced Realty | 317-298-0961

SOUTHEAST
Pam Ginder | RE/MAX Advantage 1| 513-659-9515

SOUTHWEST
Ryan Craig | RE/MAX Local | 812-630-4719
Donovan Wilkins | RE/MAX Revolution | 812-430-4851

SOUTH CENTRAL

Bill Burns | RE/MAX First | 502-649-8744
Todd Loucks | RE/MAX Connection | 812-322-7304

MINNESOTA

HEADWATERS
Al Snider | RE/MAX Bemidji | 218-556-0777
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WEST CENTRAL & NORTH CENTRAL
Pat Wiebusch | RE/MAX Lakes Area Realty | 218-831-8765

SOUTHWEST CENTRAL
Paul Ryan | RE/MAX Preferred Realty | 320-295-3121

EAST CENTRAL
Dan Schultz | RE/MAX Synergy | 651-464-7070

CENTRAL
Janel Morgan | RE/MAX Results | 320-266-2126

SOUTHWEST
Sarah Hayenga | RE/MAX Premier Realty | 507-360-8984

SOUTH CENTRAL
Dennis Terrel | RE/MAX Dynamic Agents | 507-340-4562

SOUTHEAST
Deb Gillard | RE/MAX Venture | 507-213-1205

TWIN CITIES
Justin Fox | RE/MAX Professionals | 651-768-0100

WISCONSIN

SOUTHEAST
Rob Schaid | RE/MAX Plaza | 815-245-2314
John G. Gscheidmeier | RE/MAX Service First | 262-287-9900

SOUTH CENTRAL
Dan Bertelson | RE/MAX Preferred | 608-620-3262

WEST
Bob Ritsch | RE/MAX Affiliates | 715-546-8008

NORTHEAST
Benjamin Lyons | RE/MAX Lyons Real Estate | 715-572-6473
K.C. Maurer | RE/MAX 24/7 Real Estate | 920-470-2100

CENTRAL
Max Rea | RE/MAX Excel | 715-297-1730
Mike Williams | RE/MAX Central | 715-544-4881

NORTH
Judy Barr | RE/MAX Property Pros | 715-891-4918
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